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ORIGIN EB-11 
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NSCE-00 SPC-03 OMB-01 TRSE-00 CIAE-00 INR-10 NSAE-00 
RSC-01 INRE-00 /077R 

DRAFTED BY EB/IFD/ODF:REBENEDICK-EXIM:WSAUER:SKG 
APPROVED BY NEA/EGY :GNANDERSON 

086819 

O R 121758Z JAN 74 ZFF4 
FM SECSTATE WASHDC 
TO USINT CAIRO NIACT IMMEDIATE 
INFO AMEMBASSY BEIRUT 

CONFIDENTIAL STATE 007391 

E.O. 11652: GDS 

SUBJ: SUMEDEXIM FINANCING 

REF: CAIRO 187 

FOR ARTHUR HOUGHTON 

1. EXIM BANK STRONGLY PREFERS TAMRAZ OBTAIN DETAILS OF 
TERMS OF FINANCING OF SUMED PIPELINE FROM EGYPTIANS, WHO 
NOW IN POSSESSION OF EXIM BANK COMMITMENT LETTER. 

2. FYI - SECRETARY AND LEGAL ADVISOR MAW ARE BRIEFED ON 
PROVISIONS OF EXIM BANK COMMITMENT LETTER DELIVERED TO 
EGY INT WASHINGTON JANUARY 10. COPY OF LETTER WILL BE 
CABLED TO USINT JANUARY 14. LETTER AUTHORIZES LOAN AND 
FINANCIAL GUARANTEE FOR TOTAL NOT EXCEEDING $100 MILLION 
WITH SUMED AS OBLIGOR. THERE IS NO REQUIREMENT FOR PRIOR 
TRUSTEESHIP OF PROCEEDS OF OIL SHIPMENTS, BUT RATHER A 
PROVISION FOR ASSIGNMENT OF PROCEEDS TO EXIM BANK TO BE 
EFFECTIVE ONLY IN EVENT OF DEFAULT. NO GUARANTEES OF CREDIT 
BY GOE OR OTHER GOVERNMENTS REQUIRED, BUT EXIM BANK ASKS 
FOR ASSURANCES FROM THE GOVERNMENTS THAT THEY WILL NOT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 007391 

TAKE STEPS TO INTERFERE WITH SHIPMENT OF OIL THROUGH PIPE- 
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LINE ACCORDING TO CONTRACTS. LOAN TO BE REPAID IN 16 
SEMIANNUAL INSTALLMENTS BEGINNING AUGUST 10, 1977. IN 
EVENT DIVIDENDS EXCEED 6 PER CENT IN ANY YEAR, AN AMOUNT 

EQUAL TO THAT EXCESS MUST BE APPLIED TO LOAN PREPAYMENT. 

END FYI. RUSH 
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